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Announcement:

The Department of Statistics Malaysia (DOSM) is conducting the Household Income, 
Expenditure and Basic Amenities Survey (HIES/BA) 2022 from 1st January 2022 until 

31st December 2022 and the Annual Economic Survey (AES) 2022 from  
15th April 2022 until 30th September 2022. DOSM greatly appreciates the cooperation 

given by selected respondents by sharing their information with DOSM and making 
the survey a success. Please visit www.dosm.gov.my for more information.

Economic and social statistics publication namely PocketStats which contain  
quarterly and annual statistics can be obtained from the DOSM portal or  

via the link https://bit.ly/PocketStatsQ1_2022.

Please be informed that the Government of Malaysia has declared  
National Statistics Day (MyStats Day) on October 20 each year. MyStats Day theme  

is “Connecting the World with Data We Can Trust”.
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NOTES FROM CHIEF STATISTICIAN
The Department of Statistics Malaysia (DOSM) is pleased to welcome users and readers to the seventh Malaysian 
Economic Statistics Review (MESR) for 2022. This publication presents the latest economic scenario based 
on the official macroeconomic statistics released by DOSM. This edition focuses on the economic performance 
for May 2022 and with some recent statistics for June 2022. In addition, an article entitled “Measuring Labour 
Productivity indices in Malaysia” is featured in this release, which studies the efficiency and effectiveness of 
each employee in generating value-added or overall output.  

Most of the economies in the world are underway toward recovery and started showing steadier performances 
in the first five months of 2022 as against the same period of the previous year. Nevertheless, the recent 
economic barriers - the ongoing geopolitical crisis, China’s zero COVID-19 policy, disruptions in the supply 
chain, inflationary pressure, and tightening of monetary policies has resulted the International Monetary 
Fund (IMF) and the World Bank to revise the global economic growth prospect in 2022 to 3.2 per cent and  
2.9 per cent, respectively. Before this, IMF forecasted the world’s economy to expand by 4.4 per cent while the 
World Bank projected a growth of 4.1 per cent.

Despite these risks, Malaysia’s economic performance is still intact, reflected by the positive trajectory registered 
by several key economic indicators in May 2022 compared to the previous year. In May 2022, the Industrial 
Production Index (IPI) rose moderately at 4.1 per cent as compared to the same month last year. The rise in the 
IPI was backed by the increment in Manufacturing index (6.9%) and Electricity index (2.8%). The Mining index, 
on the other hand, fell by 4.9 per cent. Meanwhile, Manufacturing sector’s sales continued double-digit year-
on-year growth of 15.7 per cent by recording RM142.0 billion in May 2022 (April 2022: 13.2%). The increase 
was impelled by Electrical & electronics products (24.9%); Food, beverages & tobacco products (20.4%); and 
Petroleum, chemical, rubber & plastic products (7.7%).

Simultaneously, the elated and lively celebration of Hari Raya Aidilfitri after two years of stringent social and 
economic measures to contain the COVID-19 pandemic had resulted in Wholesale & retail trade sales soaring 
by 19.9 per cent year-on-year to record RM129.8 billion in May 2022. The growth was driven by Retail trade sub-
sector which increased by RM13.0 billion or 29.9 per cent to RM56.3 billion. This was followed by Wholesale 
trade and Motor vehicles which surged by 11.7 per cent to RM59.6 billion and 20.1 per cent to RM13.9 billion, 
respectively. This sector is expected to continue recording positive year-on-year growth as all economic activities 
continued to flourish after the removal of all restrictions imposed during the pandemic.

Looking at the prices, more costly food prices accelerated Malaysia’s inflation rose 2.8 per cent in May 2022 to 
126.6 against 123.1 in the same month of the preceding year. The incline in headline inflation was mainly due 
to the rise in Food & non-alcoholic beverages group (5.2%) as compared to the same month of the preceding 
year which posted the highest increase since November 2011. The rise in chicken and vegetables prices due 
to higher prices of animal food and fertiliser and the high demand during the festive season in May 2022 were 
the main causes for this increment. Other groups also recorded increases except for Communication which 
remained unchanged. Considering June 2022, Malaysia’s inflation increased 3.4 per cent to 127.4 as against 
123.2 in the same month of the preceding year.

Accompanying this, Malaysia’s Producer Price Index remained double-digit at a rate of 11.2 per cent year-on-
year in May 2022 as compared to 11.0 per cent in April 2022. The growth was mainly led by the rise in the index 
of Mining (20.6%), Agriculture, forestry & fishing (16.7%) and Manufacturing (10.1%). The indices of Water 
supply increased by 1.2 per cent while Electricity & gas supply decreased by 0.6 per cent. However, for June 
2022 Producer Price Index registered 10.9 per cent as compared to 11.2 per cent recorded in May 2022.

The transition to the endemic phase and the government’s fruitful action in the economic recovery have also 
influenced the performance of Malaysia’s total trade in May 2022. The country’s total trade rose by 33.6 per cent 
to RM228.4 billion from RM170.9 billion in May 2021. Exports increased by 30.5 per cent to RM120.5 billion 
while imports grew by 37.3 per cent to RM107.9 billion. Since the growth of imports exceeded exports, the 
trade surplus dropped by 8.3 per cent to RM12.6 billion over the same period last year. Moreover, Malaysia’s 
total trade continued its strong performance in June 2022, with a value of RM270.4 billion and subsequently 
recorded a growth of 43.4 per cent from RM188.5 billion in the same period of preceding year.
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Adding to this, the labour force situation remained resilient during the month as the number of employed persons 
grew by 3.4 per cent (+529.2 thousand persons) to 15.90 million persons (May 2021: 15.37 million persons). As 
a result, the employment-to-population ratio improved by 1.4 percentage points year-on-year to 66.8 per cent. 
In the meantime, the unemployment rate slipped by 0.6 percentage points year-on-year to 3.9 per cent (May 
2021: 4.5%).

Concurrently, the Leading Index (LI) in May 2022 grew by 2.2 per cent to 111.2 points in the reference month 
after recording a negative 0.5 per cent in April 2022, showing an improved and favourable performance in 
Malaysia’s economy. Taking this into account, Malaysia is optimistic that the economic recovery will continue to 
be resilient into the next seven months of 2022, with the effective management of inflation by the government 
in providing a conducive environment for the sustainable growth of the Malaysian economy.

The Department of Statistics Malaysia (DOSM) is conducting the Household Income, Expenditure and Basic 
Amenities Survey (HIES/BA) 2022 from 1st January 2022 to 31st December 2022 and the Annual Economic 
Survey 2022 (AES 2022) from 15th April 2022 to 30th September 2022. DOSM greatly appreciates the 
cooperation given by selected respondents by sharing their information with DOSM and making the survey a 
success. Please visit www.dosm.gov.my for more information.

DOSM also released economic and social statistics, namely PocketStats which contain quarterly and annual 
statistics that can be obtained from the DOSM portal or via the link https://bit.ly/PocketStatsQ1_2022.

Thank you.

DATO’ SRI DR. MOHD UZIR MAHIDIN 

July 2022
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• The International Monetary Fund (IMF) and the World Bank expect that the global economy will grow by 

3.2 per cent and 2.9 per cent, respectively, in 2022, lower than their prior forecast for this year. The revision 
was a repercussion of the adverse effect of prolong pandemic and the conflict between Ukraine and Russia 
which led to global supply chain disruptions and in turn contributed to rising inflation. 

• Malaysia’s natural rubber production plunged by 25.2 per cent to 21,073 tonnes in May 2022 from  
28,164 tonnes in the same month of 2021. On a monthly basis, natural rubber production declined by  
6.3 per cent as compared to  22,498 tonnes in April 2022. The production of fresh fruit bunches decreased 
marginally by 0.2 per cent to 7,967,345 tonnes in June 2022 as opposed to the same month in 2021 
(7,980,011 tonnes). Meanwhile, a month-on-month comparison showed an increase of 6.8 per cent over 
May 2022 (7,457,943 tonnes). 

• In May 2022, the Industrial Production Index (IPI) rose by 4.1 per cent as compared to the same month 
of the previous year. The rise in the IPI was backed by the increment in Manufacturing index (6.9%) and 
Electricity index (2.8%). The Mining index, on the other hand, fell by 4.9 per cent.

• Concomitantly, the Manufacturing sector’s sales continued double-digit growth of 15.7 per cent by recording 
RM142.0 billion in May 2022 (April 2022: 13.2%) compared to the same month last year. The growth 
in sales value was impelled by Electrical & Electronics Products (24.9%), Food, Beverages & Tobacco 
Products (20.4%) and Petroleum, Chemical, Rubber & Plastic Products (7.7%).

• Furthermore, the Wholesale & Retail Trade sales soared 19.9 per cent year-on-year to a record  
RM129.8 billion in May 2022. The growth was driven by the Retail Trade sub-sector which increased by 
RM13.0 billion or 29.9 per cent to RM56.3 billion. This was followed by Wholesale Trade and Motor Vehicles 
which surged by 11.7 per cent to RM59.6 billion and 20.1 per cent to RM13.9 billion respectively.

• Looking at the prices, National inflation in May 2022 increased 2.8 per cent to 126.6 as against 123.1 in 
the same month of the preceding year. The increase in headline inflation was mainly from the rise in Food 
& Non-Alcoholic Beverages group (5.2%) as compared to the same month of the preceding year, the 
highest increase since November 2011. Other groups also recorded increases except for Communication 
which remained unchanged. Considering June 2022, Malaysia’s inflation increased 3.4 per cent to 127.4 as 
against 123.2 in the same month of the preceding year.

• At the same time, Malaysia’s Producer Price Index remained double-digit at a rate of 11.2 per cent year-on-
year in May 2022 as compared to 11.0 per cent in April  2022. The growth was mainly led by the rise in the 
index of Mining  (20.6%), Agriculture, forestry & fishing (16.7%) and Manufacturing (10.1%).  The indices of 
Water supply increased by 1.2 per cent while Electricity & gas supply decreased by 0.6 per cent. However, 
for June 2022 Producer Price Index registered 10.9 per cent as compared to 11.2 per cent recorded in May 
2022.

• Malaysia’s total trade in May 2022 rose 33.6 per cent to RM228.4 billion from RM170.9 billion in May 
2021. Exports increased by 30.5 per cent to  RM120.5 billion while imports grew by 37.3 per cent to  
RM107.9 billion. As the growth of imports exceeded exports, the trade surplus fell by 8.3 per cent to  
RM12.6 billion over the same period last year. Moreover, Malaysia’s total trade continued its strong 
performance in June 2022, with a value of RM270.4 billion and subsequently recorded a growth of  
43.4 per cent from RM188.5 billion in the same period of preceding year.

• In May 2022, the labour market showed that the number of employed persons grew by 3.4 per cent  
(+529.2 thousand) to 15.90 million persons (May 2021: 15.37 million persons). As a result, the employment-
to-population ratio improved by 1.4 percentage points year-on-year to 66.8 per cent. Subsequently, the 
unemployment rate slipped 0.6 percentage points year-on-year to 3.9 per cent (May 2021: 4.5%).

• Based on the Leading Index (LI) in May 2022, Malaysia’s economy is expected to perform a better economic 
recovery in the upcoming months with effective management of inflation by tightening the monetary policy. 
The LI improved to 111.2 points in the reference month to post a growth of 2.2 per cent year-on-year after 
recording a negative 0.5 per cent in April 2022.
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Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 to May 2022
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World Economy
The International Monetary Fund (IMF) foresees the world economy encountering a recession in 2023.  
The agency lowered its global economic growth forecast to 3.2 per cent in 2022, 0.4 percentage points lower 
than in the April 2022 World Economic Outlook.

While the World Bank, through its Global Economic Prospects report published in June 2022, expects the global 
economy to decline from 5.7 per cent in 2021 to 2.9 per cent in 2022 which is slower than the 4.1 per cent 
anticipated in January 2022. This was due to several factors, such as the crisis in Ukraine and the movement 
control orders in China has led to global supply chain disruptions and contributed to rising inflation. 

Growth in advanced economies is also projected to sharply decelerate from 5.1 per cent in 2021 to  
2.6 per cent this year, a 1.2 percentage point below projections in January. The advanced economic performance 
is expected to further moderate to 2.2 per cent in 2023, largely reflecting the further unwinding of the fiscal 
and monetary policy support provided during the pandemic. Looking at the most recent economic data, large 
economies such as China and Russia dropped in the second quarter of this year, thus raising the risk for next 
year. Moreover, global inflation, rising interest rates, slowing China’s economic growth, and increased Russian 
war-related sanctions in Ukraine also affected the economic slowdown.

In terms of inflation, the risk of stagflation will cause potentially harmful consequences for middle and low-
income economies. As a result of the pandemic and the war, the level of per capita income in developing 
economies this year will be nearly 5 per cent below its pre-pandemic trend. 

Malaysia’s Economy
Malaysia’s economy began to show recovery momentum when it recorded a growth of 3.1 per cent in 2021 
compared to a decline of 5.5 per cent in the previous year. The impact of this recovery was reflected in 2021 
Gross Domestic Product (GDP) state performance, whereby all states showed favorable performance compared 
to the decline in 2020. Five states outperformed national growth, topped by Pulau Pinang with 6.8 per cent 
increment, followed by Selangor with 5.0 per cent, Terengganu, with 3.6 per cent, Perak, 3.5 per cent, and 
Kedah grew by 3.2 per cent. 

The Services sector rebounded 1.9 per cent in 2021 after declining 5.4 per cent the previous year, with a 
share of 57.0 per cent of Malaysia’s economy. The performance was driven by the wholesale & retail trade, 
finance & insurance, information & communication and government services subsectors. W.P. Kuala Lumpur 
and Selangor continued to be the main contributors with economic growth of 1.6 per cent (2020: -5.8%) and  
2.2 per cent (2020: -6.6%), respectively.

Furthermore, the Manufacturing sector which constituted 24.3 per cent to the Malaysia’s GDP expanded  
9.5 per cent from negative 2.7 per cent in 2020. The upturn was fuelled by a strong growth primarily in electrical, 
electronic and optical products at 14.6 per cent (2020: 2.6%) and petroleum, chemical, rubber and plastic 
products at 12.9 per cent (2020: -1.0%) sub-sectors. The rise in demand for semiconductor chips in recent 
years has influenced the double-digit growth, particularly in Selangor (13.1%) and Pulau Pinang (12.4%).

The Mining & quarrying sector increased marginal 0.3 per cent influenced by the natural gas subsector 
particularly in Sabah. This subsector flourished 6.6 per cent as compared to a drop of 9.4 per cent in 2020. 

On the other hand, the Agriculture sector recorded a smaller contraction of 0.2 per cent, as against a decline of 
2.4 per cent in 2020. The downturn was attributed to the decline in Perlis (-6.0%), Terengganu (-5.3%), Sarawak 
(-3.2%), Sabah (-2.4%), Negeri Sembilan (-0.4%) and Pahang (-0.1%). 

The Construction sector fell 5.2 per cent (2020: -19.3%) influenced by the decline in almost all sub-sectors 
excluding specialised construction activities. This performance was underpinned by Selangor (2021:-6.6%, 
2020: -9.7%), W.P. Kuala Lumpur (2021:-12.1%, 2020: -26.4%) and Sarawak (2021: 10.2%, 2020: -8.8%).
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Chart 1: Economic Growth by State and Economic Activity, 2021

 
For the current economic scenario, the Industrial Production Index (IPI) rose 4.1 per cent in May 2022 as 
compared to the previous year. The expansion was driven by the Manufacturing and Electricity sectors, which 
recorded 6.9 per cent and 2.8 per cent, respectively. However, the Mining sector shrank 4.9 per cent as compared 
to the same month last year. In terms of sales value, the Manufacturing sector stood at RM142.0 billion, grew 
15.7 per cent as compared to the preceding year.

Meanwhile, sales value of Wholesale & Retail Trade posted RM129.8 billion in May 2022, recorded a double-
digit growth of 19.9 per cent year-on-year. The robust growth was contributed by all sub-sectors, namely Retail 
Trade 29.9 per cent, Motor Vehicles   20.1 per cent and Wholesale Trade 11.7 per cent. In terms of volume 
index, Wholesale & Retail Trade registered a growth of 14.7 per cent year-on-year to record 141.8 points.

Malaysia’s total trade retained its strong performance in June 2022, recorded a growth of 43.4 per cent in 
the same period of preceding year. Exports and imports reached a new high value of RM146.2 billion and  
RM124.2 billion, respectively. In terms of growth, exports expanded 38.8 per cent while imports surged  
49.3 per cent. 

Moreover, Malaysia’s inflation increased 3.4 per cent to 127.4 in June 2022, mainly affected by Food index 
which increased 6.1 per cent. Meanwhile, headline inflation rose 3.4 per cent influenced by positive growth 
in other groups excluding Communications. In the meantime, Malaysia’s Producer Price Index eased to  
10.9 per cent in June 2022 as compared to 11.2 per cent recorded in May 2022 propelled by the expansion in 
almost all sectors except for utility sectors.

State Agriculture Mining & 
Quarrying Manufacturing Construction Services GDP 

2021
GDP 
2020

Pulau Pinang -2.4 -4.1 12.4 12.9 2.1 6.8 -2.1

Selangor 4.9 -3.0 13.1 -6.6 2.2 5.0 -5.2

Terengganu -5.3 3.5 9.5 2.5 1.2 3.6 -5.7

Perak 3.1 -3.4 9.2 -6.7 2.4 3.5 -2.4

Kedah 2.6 -4.5 6.2 .-8.4 1.9 3.2 -1.8

MALAYSIA -0.2 0.3 9.5 -5.2 1.9 3.1 -5.5

Negeri Sembilan -0.4 -3.4 7.2 -0.3 2.0 3.0 -3.6

Sarawak -3.2 -3.3 11.2 10.2 2.1 2.9 -6.8

Johor 0.6 -7.5 5.5 -18.0 2.6 2.4 -4.7

Kelantan 1.0 5.1 2.1 1.2 2.7 2.4 -1.2

Melaka -0.6 -4.4 3.3 -9.5 2.3 2.0 -5.9

Perlis -6.0 -2.3 5.4 0.2 2.3 1.5 -6.0

Sabah -2.4 2.4 -1.8 7.9 1.8 1.1 -9.2

Pahang -0.1 -13.5 6.1 18.5 -1.4 0.9 -6.1

W.P. Kuala Lumpur* -0.5 -3.1 4.3 -12.1 1.6 0.8 -7.4

W.P. Labuan 1.3 - -1.0 -11.8 1.5 0.5 -0.4

SUPRA - 2.2 - - - 2.2 -11.0

Chart 1: Economic growth by state and economic activity, 2021

*Includes W.P Putrajaya

Source: Department of Statistics, Malaysia
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Chart 2: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),  

January 1991 - May 2022

 
The Leading Index (LI) showed a better performance in May 2022, signalling the economic outlook will continue 
to grow positively in the coming months. The LI improved to 111.2 points in the reference month to post a growth 
of 2.2 per cent year-on-year after recording a negative 0.5 per cent in April 2022. In May 2022, the LI posted a 
month-on-month increase of 0.4 per cent. Moving forward, effective management of inflation by the government 
is essential in providing a conducive environment for the sustainable growth of the Malaysian economy.

Source: Department of Statistics, Malaysia

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), January 1991 to May 2022
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INTRODUCTION

Labour productivity is a key factor in any economy. Emsina (2014) notes that labour productivity depends on 
the availability and quality of labour resources and applied technologies. Hence, labour productivity heavily 
influences the production process and production costs. According to the International Labour Organization 
(ILO) (2020), labour productivity is an important economic indicator closely linked to economic growth, 
competitiveness, and living standards within an economy. 

Labour productivity is commonly associated with the efficiency and effectiveness of each employee in generating 
value-added or overall output. The conventional definition of labour productivity, which is the measurement of 
output per hour, was initially published in 1959 ,according to the Bureau of Labour Statistics (BLS, USA). 
Productivity is also commonly defined as a ratio of output to input use volume measure (Organisation for 
Economic Co-operation and Development (OECD), 2020). 

Such a definition implies that labour productivity is fundamental in analysing organizations’ economic 
performance. Especially in today’s competitive world, labour productivity  is regarded as an indicator of a 
nation’s economic growth. It is argued that more funds would be created by increased productivity and state 
revenue, which will help provide quality services and increase the standard of living (Bureš and Stropková, 
2014; Vrat et al., 1998). As a developing country, Malaysia aims to achieve high labour productivity in the 
production process, as depicted in the Eleventh and Twelfth Malaysia Plans. 

Therefore, it is crucial to understand the various methods of measuring productivity. These methods can be 
classified into Single Factor Productivity and Multifactor Productivity. Currently, the Department of Statistics 
Malaysia (DOSM) is applying the Single Factor Productivity method to publish quarterly labour productivity per 
hour and labour productivity per employment by economic activity level and annual percentage change.

The index number is a technique for measuring changes in a variable or group of variables, considering time, 
geographical location, or other characteristics. Due to its nature, it is suitable to be applied in labour productivity 
calculations of goods and services is classified as heterogeneous. According to the OECD (2001), productivity 
was initially measured as a quantity index of output over a quantity index of inputs. Hence, the labour productivity 
index is a method to show the efficiency of labour input used to generate actual output. Developed countries, 
such as the United States of America and the United Kingdom, have adopted labour productivity indices.

The labour productivity index (LPI) is a crucial economic indicator. It demonstrates how effectively labour input 
is used to produce actual output and is highly helpful for analysing how changes in labour productivity affect 
different industries and the overall economy. This study highlights the measurement of labour productivity 
indices to monitor efficiency in creating wealth or value added. In the first quarter of 2022, labour productivity 
indices were included as a new component of Malaysia’s quarterly labour productivity publication. 

LITERATURE REVIEW

An index is a common word in the literature of economics that provides bountiful benefits among mathematicians 
and economists alike. That said, index numbers play an essential role in every empirical investigation in 
economics. A fine example can be seen in measuring labour productivity. Labour productivity is calculated 
to identify its growth, a key dimension of economic performance and an essential driver of changes in living 
standards, OECD (2020). According to Lannelongue et al. (2017), there are several approaches to developing 
labour productivity. Among the methods, is defined as the ratio of total output to operating inputs, which 
corresponds to labour efficiency in producing goods or services. It is understood that the availability of labour 
productivity indices could help an organization differentiate labour productivity easily.



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/202214

Moreover, an important fact of requiring indices in the context of labour productivity, as mentioned by OECD 
(2001), is that due to the heterogeneous nature of goods and services, the calculation of different types of 
commodities does not simply imply the method of addition. Hence, due to this nature, four indices are commonly 
used: Paasche, Laspeyres, Fisher, and Tornqvist (Diewert and Nakamura, 2003). In his study, Masud (1985)  
states that time series were applied to predict factor productivity. In his research, the labour productivity index 
was used to forecast the number of required labours in the future. However, as mentioned by Chen (2008), 
these days, the application of the labour productivity index has undergone improvements to a state where it has 
been converted to a quantitative index just-in-time (JIT) system (pertaining to manufacturing industries), which 
is used to increase manufacturing performance.

Without a doubt, labour productivity indices provide importance and an advantage when applied. Understanding 
the vitality of labour productivity indices plays an important role in digesting the main topic of this paper, which 
is to measure labour productivity indices in Malaysia.

DATA AND METHODOLOGY 

The source of data used in the study was from the Department of Statistics, using the published labour 
productivity statistics from first quarter 2015 to fourth quarter 2021, and from year 2015 to 2021. 

Labour productivity can be measured based on two types of methodology, namely Single Factor Productivity 
(SFP) and Multifactor Productivity (MFP). SFP is synonym for partial productivity measure, which relates 
output to one particular type of input. Normally, partial productivity is measured for labour productivity and 
capital productivity. This paper will focus on the compilation of labour productivity indices in Malaysia. Labour 
productivity is calculated as a ratio of output to labour input. 

Labour productivity = Output / Labour input

a.  Output

Output refers to the quantity of goods and services produced during a particular period, such as a quarter 
or a year. Output can be either gross output or value-added. In the case of compilation in Malaysia, 
the output used is value added at constant prices (2015=100) by economic activities. The statistics are 
obtained from the National Accounts Statistics Division, DOSM on a quarterly and annual basis starting 
from 2015 onwards. 

b.  Labour input

Labour input is the resources used or spent to create and produce goods and services. There are two 
variables for labour input, namely total hours worked and employment. Employment is the most common 
labour input used by a country as a starting point for the compilation of labour productivity. However, the 
most appropriate labour input to measure labour productivity is the total hours worked. It provides a better 
picture of labour productivity in the economy than labour productivity by employment, as it eliminates 
differences in the full-time and part-time composition of the workers.

c.  Total hours worked

Total hours worked is obtained by multiplying average hours worked to employment.

Total hours worked = Average hours worked x Employment

Average hours worked is defined as the total number of hours worked divided by the number of people in 
employment. Employment refers to the overall number of employees at the end of the reference period, 
excluding the employees who did not work during the reference period because of illness, injury, disability, 
bad weather, leave, labour dispute and social/ religion reasons. Total hours worked for all employment 
during the reference period is the aggregate number of hours actually worked for a quarter, which is the 
result of multiplying employment with the average weekly hours times 13 weeks. The information on 
average hours worked by economic activity is obtained from the Labour Force Survey. 
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d.  Employment

Estimation of employment is based on calibration data from household and establishment approaches. 
Data from the household approach is from the Labour Force Survey while the Quarterly Employment 
Survey, Monthly Manufacturing and Quarterly Services Survey are from the establishment approach. 
Administrative data from the Ministry of Home Affairs and Public Service Department are also used as 
indicators to estimate the number of employees during the period. 

e.  Labour productivity

Labour productivity measures economic performance that compares amount of output produced with the 
amount of labour used to produce those output. It is calculated by dividing real value added by total hours 
worked/ employment. 

There are two situations where labour productivity will increase, which is when more output is produced 
without increasing the input or the same output is produced with less input. Meanwhile, labour productivity 
decreases when less output is produced without decreasing the input or the same output is produced with 
more input.

Labour productivity could increase over time based on the skill of the workforce, technology adoption, 
enhancement in automation or improved management practices.

The compilation of labour productivity indices in this study involved three methodologies namely weighted index 
number, simple index number and value index (Exhibit 1a).

Exhibit 1a: Methods of Computation Labour Productivity Indices

 
Subsequent to studies and observation on labour productivity indices adopted by selected countries, a simple 
index number formula was selected to be used in compiling the labour productivity indices in Malaysia. Thus, 
the labour productivity indices were calculated by dividing output indices by labour input indices.

• Weight

• Output Index

• Input Index

• Labour productivity index

Weighted index number
is an index number which the weight for each component of an 
item is according to a weighting system that describes the relative 
importance of the item 

•Output Index

• Input Index

• Labour productivity index                       @

Simple index number
A simple index number is an index number that measure the 
relative change of a single variable of the current year compared 
to the base year

Value index 
A value index is an index number that derived from the ratio of the 
agregate value of current year to the agregate value of base year
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 𝑾𝑾𝒀𝒀𝑿𝑿𝑿𝑿 𝑰𝑰𝑶𝑶𝑿𝑿𝑿𝑿,𝒕𝒕
 𝑾𝑾𝒀𝒀𝑿𝑿𝑿𝑿

𝑳𝑳𝑳𝑳𝑶𝑶𝑿𝑿𝑿𝑿,𝒕𝒕=
𝑶𝑶𝑶𝑶𝑿𝑿𝑿𝑿,𝒕𝒕
𝑰𝑰𝑶𝑶𝑿𝑿𝑿𝑿,𝒕𝒕

x 100

𝑶𝑶𝑶𝑶𝒕𝒕=
𝑶𝑶𝒕𝒕
𝑶𝑶𝟎𝟎

x 100

𝑰𝑰𝑶𝑶𝒕𝒕=
𝑰𝑰𝒕𝒕
𝑰𝑰𝟎𝟎

x 100

𝑳𝑳𝑳𝑳𝑶𝑶𝒕𝒕=
𝑶𝑶𝑶𝑶𝒕𝒕
𝑰𝑰𝑶𝑶𝒕𝒕

𝑳𝑳𝑳𝑳𝑶𝑶𝒕𝒕=
 𝑶𝑶𝒕𝒕 𝑶𝑶𝟎𝟎
 𝑰𝑰𝒕𝒕 𝑰𝑰𝟎𝟎

x 100

𝑳𝑳𝑳𝑳𝑶𝑶𝒕𝒕=
𝑳𝑳𝑳𝑳𝒕𝒕
𝑳𝑳𝑳𝑳𝟎𝟎

x 100

Figure 1: Methods of computation labour productivity indices

where:
W weight
Oi output index
Ii input index
LPi labour productivity index
X variable
a sub groups
b group
t current year

where:
LP labour 
productivity 
O output 
I input 
i index
t current year
0 base year

where:
LP labour productivity             t current year
i index                                 0 base year
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Where;

 LPi is labour productivity indices;  
 Oi is output indices; and 
 Li is labour input indices.

a.  Output indices

The output indices (Oi) were calculated by dividing real value added of each year by those of the base 
year.

 
Where;

 Oi is real value added indices;  
 Oa is real value added at current year; 
 Ob is real value added at base year (2015=100); 
 a is current year; and 
 b is base year (2015=100).

b.  Labour input indices  

Labour input indices (Li) were calculated by dividing variables of labour input namely total hours worked 
or employment in the current year by the base year. 

 
Where;

 Li is labour input indices (total hours worked or employment);  
 La is labour input at current year; 
 Lb is labour input at base year (2015=100); 
 a is current year; and 
 b is base year.

FINDINGS

The compilation of labour productivity indices in this study involved three methodologies. The findings showed 
that all three methodologies produced the same results for indices, and the calculation for percentage changes 
for growth using indices conformed to the published statistics, i.e. calculation for growth at levels.

Based on the indices, the annual labour productivity per hour worked registered a decrease of 2.6 per cent in 
2021 after recording an increase of 3.4 per cent in 2020. In the fourth quarter of 2021, labour productivity per 
hour worked increased 1.3 per cent after registering a negative growth of 0.8 per cent in the same quarter a year 
ago. Labour productivity indices per hour worked for Q12015-Q42021, and 2015-2021 are shown in Chart 1a.

𝐿𝑃𝑖 =
𝑂𝑖
𝐿𝑖  x 100

𝑂𝑖 =
𝑂𝑎
𝑂𝑏  x 100

𝐿𝑖 =
𝐿𝑎
𝐿𝑏  x 100
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 Chart 1a: Labour Productivity Indices per Hour Worked, 2015 - 2021 and Q1 2015 - Q4 2021

In terms of labour productivity per employment, the year 2021 observed a positive growth in annual labour 
productivity of 1.8 per cent after experiencing a negative growth of 5.5 per cent in the previous year. The fourth 
quarter of 2021 had also observed a similar trend of growth of 1.7 per cent during the year, after recording a 
negative growth of 2.9 per cent in the fourth quarter of 2020. Labour productivity indices per employment for 
Q12015-Q42021, and 2015-2021 are as shown in Chart 1b.

Chart 1b: Labour Productivity Indices per Employment, 2015 - 2021 and Q1 2015 - Q4 2021

DISCUSSION AND CONCLUSION

Generally, labour productivity refers to the efficiency and effectiveness of each employee to generate value 
added or overall output. It is calculated by using the ratio of value added to the total hours worked or employment 
by sector in Malaysia. Meanwhile, the labour productivity index (LPI) is an indicator to measure the efficiency 
of inputs used to generate output in a given time period. Index numbers produce summary values that simplify 
comparisons and typically measure changes over time. Factors that might affect changes in LPI include changes 
in technology, organisational structures, management practices, and capital.

The indicator allows data users to assess GDP-to-labour input levels and growth rates over time, thus providing 
general information about the efficiency and quality of human capital in the production process for a given 
economic and social context, including other complementary inputs and innovations used in production.

Several countries, such as the United Kingdom, the United States of America, Canada and New Zealand, have 
adopted labour productivity indices. As Malaysia aims to achieve high labour productivity in the production 
process, these labour productivity indices should be widely used in the future.
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Chart 1: Production of fresh fruit bunches, May 2021 - June 2022
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Table 1: Average production of fresh fruit bunches by region, June 2021 - June 2022 (Tonnes/ha)

Region
2021 2022

June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June

Malaysia 1.35 1.30 1.44 1.45 1.46 1.41 1.26 1.10 0.99 1.18 1.17 1.20 1.27

Peninsular Malaysia 1.41 1.42 1.55 1.48 1.51 1.44 1.24 1.08 1.07 1.32 1.28 1.30 1.38

Sabah/ Sarawak 1.29 1.20 1.35 1.42 1.41 1.38 1.27 1.11 0.93 1.06 1.07 1.11 1.17

Source: Malaysian Palm Oil Board

Oil Palm
Fresh fruit bunches produced in June 2022 increased by 6.8 per cent to  7,967,345 tonnes  from 7,457,943 
tonnes in May 2022  (Chart 3). Contrarily, year-on-year comparison showed a decrease of 0.2 per cent as 
compared to June 2021 (7,980,011 tonnes).

Chart 3: Production of Fresh Fruit Bunches, May 2021 - June 2022

 
At the same time, the average production of fresh fruit bunches in June 2022 increased to 1.27 tonnes/ha  
as against May 2022 (1.20 tonnes/ha) as shown in Table 1. The average production in Peninsular Malaysia 
grew by 6.2 per cent to 1.38 tonnes/ha (May 2022: 1.30 tonnes/ha), while in Sabah/Sarawak  edged up by  
5.4 per cent to 1.17 tonnes/ha (May 2022: 1.11 tonnes/ha).

Table 1: Average Production of Fresh Fruit Bunches by Region, June 2021 - June 2022 (Tonnes/ha)

 
Similarly, the month-on-month performance in the milling sector also showed an  improvement for June 
2022. Production of crude palm oil and palm kernel increased by 5.8 per cent (June 2022: 1,545,129 tonnes,  
May 2022: 1,461,032 tonnes) and 6.6 per cent, respectively (June 2022: 378,418 tonnes, May 2022: 354,912 
tonnes). Production of crude palm kernel oil and palm kernel cake also  rose by 10.9 per cent (June 2022: 
175,731 tonnes, May 2022: 158,408 tonnes) and 11.6 per cent (June 2022: 200,096 tonnes, May 2022: 179,224 
tonnes) respectively.
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Chart 4: Production by Major Oil Palm Products, May 2021 - June 2022

 
 
On the other hand, exports of palm oil in June 2022 shrank  by 13.3 per cent to 1,193,861 tonnes as compared 
to 1,376,416 tonnes in May 2022. India remained the highest importer with 171,081 tonnes, contributing  
14.3 per cent of total palm oil exports, followed by China (8.1%), Turkiye (6.5%), Saudi Arabia (5.2%) and Japan 
(4.9%).

Chart 5: Exports of Palm Oil, May 2021 - June 2022

 
Looking at the Imports of oil palm-based products in June 2022, palm oil and palm kernel increased by  
2.5 per cent (June 2022: 59,195 tonnes, May 2022: 57,763 tonnes) and 33.2 per cent (June 2022:  
10,942 tonnes, May 2022: 8,217 tonnes) respectively. Meanwhile, Imports of palm kernel, fell 59.5 per cent to 
968 tonnes from 2,391 tonnes the previous month.

AGRICULTURE
Chart 2: Production by major oil palm products, May 2021 - June 2022
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Chart 3: Exports of oil palm products, May 2021 - June 2022
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Rubber
Natural rubber production decreased by 6.3 per cent in May 2022 to  21,073 tonnes from 22,498 tonnes in the 
previous month. The production on an annual basis dropped by 25.2 per cent as against 28,164 tonnes in the 
same month of last year, as shown in Chart 7.

Chart 7: Production of Natural Rubber, January 2021 - May 2022

 
In May 2022, the smallholder sector was the main contributor to the natural rubber production  with a contribution 
of 83.3 per cent (17,561 tonnes) and the remaining from the estate sector, 16.7 per cent (3,513 tonnes).  
Month-on-month production  in the smallholder sector fell by 11.4 per cent  while the estate sector increased 
by 31.4 per cent.

Based on the average monthly price analysis, Latex Concentrated recorded an increase of 0.6 per cent (May 
2022: 670.69 sen per kg, April 2022: 666.47 sen per kg) while, type of Scrap decreased by 3.5 per cent (May 
2022: 565.84 sen per kg, April 2022: 586.65 sen per kg). The movement of prices for all Standard Malaysian 
Rubber (S.M.R) varies by declining between 2.2 to 2.3 per cent and increasing up to 0.6 per cent in May 2022. 
World Bank Commodity Price Data reported that prices for TSR 20 (Technically Specified Rubber) and SGP/
MYS (Singapore/Malaysia) decreased 5.0 per cent (from USD1.70/kg to USD1.62/kg) and 1.7 per cent (from 
USD2.09/kg to USD2.06/kg) respectively.

AGRICULTURE

Source: Department of Statistics, Malaysia

Chart 1: Production of Natural Rubber, January 2021 – May 2022
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Chart 4: Imports by oil palm products, May 2021 - June 2022
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Chart 2: Monthly Average Prices for Natural Rubber, May 2022
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Chart 3: Stocks of Natural Rubber, January 2021 – May 2022
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Chart 8: Monthly Average Prices for Natural Rubber, May 2021, April 2022 and May 2022

 
 
Total natural rubber stocks dropped by 2.8 per cent in May 2022 from 297,654 tonnes in April 2022 (Chart 9).  
At the same time, domestic consumption also decreased by 12.7 per cent to 36,988 tonnes as compared to 
April 2022 (42,348 tonnes) .

Chart 9: Stocks of Natural Rubber, January 2021 - May 2022

 
Exports of Malaysia’s natural rubber amounted to 43,197 tonnes,  declining by 26.3 per cent as against April 
2022 (58,596 tonnes). China remained the top importer of natural rubber, accounting for 44.6 per cent of total 
exports in May 2022, followed by the United States (12.4%), Türkiye (4.5%), Brazil (4.4%), and Finland (3.7%).

Rubber gloves were the main export of rubber-based products with a value of RM1.6 billion in May 2022,  
plunging 30.0 per cent as compared to April 2022 (RM2.2 billion). The main exporting countries for rubber 
gloves were the United States, accounting for RM517.1 million, China (RM117.8 million); and Germany  
(RM131.3 million), as shown in Table 2.
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Table 2: Top 10 Exports Countries of Rubber Gloves, April 2022 and May 2022

Table 1: Top 10 Exports Countries of Rubber Gloves, 
April 2022 dan May 2022

Countries
Quantity (Tonnes) Value (RM million)

April
2022

May
2022

April
2022

May
2022

United States of America 22,658 15,073 687.3 517.1

China 6,430 5,742 127.6 117.8

Germany 4,623 4,469 133.9 131.3

Japan 3,282 3,225 108.6 111.2

Italy 2,936 2,357 67.7 53.7

Brazil 2,745 1,946 55.4 40.6

United Kingdom 2,060 1,757 57.4 49.4

Türkiye 3,805 1,530 72.0 30.0

Australia 2,430 1,437 70.9 45.3

Netherlands 1,756 1,411 50.1 40.7

Source: Department of Statistics, Malaysia
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INDUSTRY AND MANUFACTURING

Source: Department of Statistics, Malaysia
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Malaysia’s Industrial Production Index (IPI) grew moderately at 4.1 per cent in May 2022 supported by 
Manufacturing and Electricity sectors, with 6.9 per cent and 2.8 per cent increases, respectively. However, the 
Mining index fell 4.9 per cent particularly in the crude oil and condensate segment dragged down overall IPI 
performance (Chart 10). The manufacturing sector continued to cushion the IPI’s growth driven by the growing 
domestic spending and sustained rise in foreign demand, especially for electrical and electronics and other 
manufactured goods.

Chart 10: Industrial Production Index, Year-on-Year (%), May 2021 - May 2022

 
The Manufacturing sector, which was the largest component in the IPI, posted a growth of  6.9 per cent in May 
2022. Domestic-oriented and export-oriented output recorded a growth of 8.7 per cent (April 2022: 6.9%) and 
6.1 per cent (April 2022: 5.8%) respectively as compared to the same period of the previous year. The top 
three contributors to domestic-oriented output were the manufacture of motor vehicles, trailers & semi-trailers,  
14.4 per cent (April 2022: 5.1%), the manufacture of food processing products, 11.4 per cent (April 2022: 
10.3%) and the manufacture of basic metals, 7.9 per cent (April 2022: 6.8%). Meanwhile, the growth in export-
oriented output was attributed to the manufacture of computers, electronics & optical products, 18.7 per cent 
(April 2022: 16.6%), followed by the manufacture of electrical equipment, 8.9 per cent (April 2022: 10.8%) and 
manufacture of chemicals & chemical products, 5.8 per cent (April 2022: 9.9%). 

IPI for the selected major trading partners of Malaysia showed a positive growth in May 2022 such as Singapore, 
13.8 per cent (April 2022: 6.4%), Republic of Korea, 7.3 per cent (April 2022: 3.5%), United States of America 
(USA), 5.8 per cent (April 2022: 6.3%) and China, 0.7 per cent (April 2022: -2.9%). However, Japan recorded a 
decline of 2.8 per cent (April 2022: -4.8%).

The Mining sector output fell by 4.9 per cent in May 2022 as compared to the same period of the previous year. 
The deterioration was affected by the fall of 6.7 per cent in the Crude Oil & Condensate index and a downturn 
of 3.6 per cent in the Natural Gas index.

Manufacturing 
Malaysia’s Manufacturing sales in May 2022 stood at RM142.0 billion, expanded by 15.7 per cent (April 2022: 
13.2%) as compared to the same month in 2021 (Chart 11). The growth in sales value was driven by Electrical 
& Electronics Products (24.9%), Food, Beverages & Tobacco Products (20.4%) and Petroleum, Chemical, 
Rubber & Plastic Products (7.7%). 

In addition, Malaysia’s exports in May 2022 grew by 30.5 per cent as compared to the same month in the 
preceding year to reach RM120.5 billion. The export growth was driven by higher demand for electrical and 
electronic (E&E) products, petroleum products as well as palm oil and palm oil-based agriculture products. 
Exports to major markets notably ASEAN, China, USA, the European Union (EU) and Japan recorded double-
digit growths. Exports of manufactured goods which represented 83.3 per cent of total exports increased by 
27.3 per cent and amounted to RM100.4 billion for a year-on-year comparison.
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INDUSTRY AND MANUFACTURING
Chart 11: Sales Value of Manufacturing Sector, May 2021 - May 2022

 
Based on the Monthly Manufacturing Survey, the total number of employees in the Manufacturing sector in 
May 2022 was 2.30 million persons, an increase of 2.7 per cent as compared to  2.24 million persons in May 
2021 (April 2022: 2.5%). The increase in the number of employees was mainly supported by the Electrical & 
Electronics (5.2%), Transport Equipment & Other Manufactures (3.4%) and Wood, Furniture, Paper Products & 
Printing (2.7%) industries. Salaries & wages paid increased by 5.0 per cent, amounting to RM7.8 billion in May 
2022 as compared to the same month in 2021 (April 2022: 4.5%). Moreover, the average salaries & wages per 
employee grew by 2.3 per cent to RM3,391 as compared to the same month in the previous year. At the same 
time, sales value per employee also increased by 12.7 per cent to RM61,847 (May 2021: RM54,875).

The Manufacturing sector is expected to remain robust in the coming months, reflecting robustness of exports 
as the global recovery continues.  Nevertheless, several risks such as rising price pressures and prolonged 
supply constraints could adversely affect final demand and production outlook.

142.0

15.7

0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

 -

 20.0

 40.0

 60.0

 80.0

 100.0

 120.0

 140.0

 160.0

May June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May

2021 2022

Sales value Year-on-Year (%)

RM billion Year-on-Year (%)

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/2022MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/2022 29

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

Wholesale and Retail Trade
Malaysia’s Wholesale & Retail Trade sales continued to set a new record in May, maintaining the momentum 
from March to reach RM129.8 billion in sales, an increase of RM21.5 billion from a year earlier. Generally, the 
optimist performance of Wholesale & Retail Trade during the month was attributed to the lifting of movement 
control order (MCO) imposed during the period of COVID-19 pandemic which enabled a joyful and lively 
celebration of Hari Raya Aidilfitri.

Performance of Sales Value
The sales value of May Wholesale & Retail Trade jumped 19.9 per cent year-on-year to register  
RM129.8 billion, led by Retail Trade sub-sector which rose RM13.0 billion or 29.9 per cent to record  
RM56.3 billion. The sales value of Wholesale Trade expanded by 11.7 per cent or RM6.3 billion to record 
RM59.6 billion. Within the same period, Motor Vehicles surged 20.1 per cent or RM2.3 billion to record  
RM13.9 billion.

For month-on-month comparison, sales value of Wholesale & Retail Trade increased 1.4 per cent, contributed 
by Retail Trade sub-sector which rose 5.1 per cent or RM2.7 billion, followed by Wholesale Trade which grew 
0.9 per cent or RM0.5 billion. In contrast, Motor Vehicles sub-sector declined 9.6 per cent.

Exhibit 1: Performance of Wholesale and Retail Trade Sector, May 2022

Performance of Motor Vehicles
The sales value of the Motor Vehicles sub-sector posted a double digit growth at 20.1 per cent, led by the sales 
of Motor Vehicle Parts & Accessories which grew 34.3 per cent or RM1.0 billion to record RM3.8 billion. This 
was followed by Sales of Motor Vehicles, Maintenance & Repair of Motor Vehicles, and Sales, Maintenance & 
Repair of Motorcycles with 9.3 per cent, 37.4 per cent, and 23.2 per cent, respectively. 

However, on a month-on-month basis, sales of this sub-sector decreased 9.6 per cent following the double-digit 
slip in sales of Motor Vehicles (-16.7%), as this industry continued to be affected by the global chips shortage, 
parts and logistic disruptions.

Source: Department of Statistics, Malaysia

SERVICES

RM billion
May
2022

MoM (%)

YoY (%)

Sales
Value

Original
May
2022

MoM (%)

YoY (%)Volume 
Index 

(2015=100)

141.8 130.4 164.1 110.1

129.8 59.6 56.3 13.9

Seasonally 
Adjusted 

(SA)

MoM (%)
(SA)

148.0 133.6 179.0 123.7

1.4

19.9

0.9

11.7

5.1

29.9

-9.6

20.1

4.5

0.9

14.7

-0.2

3.1

4.3

24.2

-9.1

21.5

-0.7 10.9-2.6

Wholesale & 
Retail Trade

Wholesale 
Trade

Retail
Trade

Motor 
Vehicles

Exhibit 1: Performance of Wholesale & Retail Trade Sector, May 2022



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 7/202230

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

SERVICES

Source: Department of Statistics, Malaysia
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Chart 12: Performance of Motor Vehicles Subsector, May 2022

Performance of Retail Trade
The Retail Trade sub-sector’s sales posted a growth of 29.9 per cent in May 2022, supported by Retail Sales 
in Non-specialised Stores which grew 36.3 per cent or RM5.5 billion to RM20.7 billion. Besides, other groups 
in this sub-sector also registered positive growth namely Retail Sales in Specialised Stores (30.8%), Retail 
Sales of Automotive Fuels (54.6%), Retail Sales of Household Goods (23.7%), Retail Sales of Food, Beverages 
& Tobacco (21.4%), Retail Sales of Cultural & Recreation Goods (20.1%), Retail Sales of Information & 
Communication Equipment (8.0%), Retail Sales Not in Stores, Stalls or Market (27.0%), and Retail Sales in 
Stalls & Market (24.0%) as shown in Chart 13. 

For month-on-month comparison, sales of this sub-sector rose 5.1 per cent led by  Retail Sales of Automotive 
Fuels and Retail Sales in Specialised Stores which increased 10.1 per cent and 5.6 per cent, respectively

Chart 13: Performance of Retail Trade Subsector, May 2022
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Performance of Wholesale Trade
The Wholesale trade grew by 11.7 per cent, which was mainly attributed to Wholesale of Household Goods, 
which increased 22.1 per cent or RM2.2 billion, to RM11.9 billion. Among the groups that contributed to this 
growth were Other Specialised Wholesale  (8.8%), Wholesale of Agricultural Raw Materials & Live Animals 
(17.7%), Wholesale of Food, Beverages & Tobacco (7.4%), Wholesale of Machinery, Equipment & Supplies 
(10.1%), Wholesale on a Fee or Contract Basis (12.0%), and Non-specialised Wholesale Trade (3.8%) as 
depicted in Chart 14.

For a monthly comparison, Wholesale Trade grew 0.9 per cent, supported by the increase in Wholesale of 
Agricultural Raw Materials & Live Animals and Wholesale of Machinery, Equipment & Supplies by 4.0 per cent 
and 2.0 per cent, respectively.

Chart 14: Performance of Wholesale Trade Subsector, May 2022

Performance of Volume Index
In terms of volume index, Wholesale & Retail Trade for May 2022 registered a year-on-year growth of  
14.7 per cent. The expansion was contributed by Retail Trade and Motor Vehicles which increased by  
24.2 per cent and 21.5 per cent, respectively. Similarly, Wholesale Trade also recorded a positive growth of  
3.1 per cent. However, the seasonally adjusted volume index shrank 0.7 per cent month-on-month (Chart 15).

Chart 15: Performance of Volume Index of Wholesale and Retail Trade Sector,  
January 2021 - May 2022
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Jadual 1: Nilai Jualan Bagi Negara-Negara Terpilih, Mei 2022 (Tahun ke Tahun)

Singapore Hong Kong United Kingdom Republic of Korea Indonesia

19.5 -4.9 -4.9 0.7 2.9

Source: Official website of National Statistical Offices of the selected countries

Performance of Retail Trade Index of Selected Countries
Table 3: Retail Sales Index of Selected Countries, May 2022 (Year-on-Year)

 
Looking at the performance of retail trade index in other selected countries, Singapore, Indonesia, and Republic 
of Korea posted positive growth in May 2022 as shown in Table 3. Singapore reported 19.5 per cent growth year-
on-year, mainly attributed to the low base in May 2021 when measures such as international travel restrictions 
were in place. Indonesia and Republic of Korea also recorded increases of 2.9 per cent and 0.7 per cent year-
on-year, respectively.

On the other hand, both the United Kingdom and Hong Kong retail trade index dropped 4.9 per cent respectively 
in May 2022 as compared to last year. The fall in the United Kingdom’s retail sales was due to reducing 
customer spending in food stores because of the rising food prices and a higher cost of living.

Prospect for June 2022
As for the performance of Wholesale & Retail Trade in June 2022, this sector is expected to continue recording 
a positive year-on-year growth as all economic activities continued to flourish after the removal of all restrictions 
imposed during the pandemic. On a monthly basis, this sector will experience an increase in total sales due to 
sales tax exemption incentive for consumers to buy passenger vehicles, which is due to expire by the end of 
June 2022, and an aggressive push for sales by car companies. Rising food and commodity prices, on the other 
hand, will dampen consumer spending sentiment.
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Merchandise Trade
Since May 2022, several COVID-19 standard operating procedures (SOP) have been eased including 
wearing face masks only when indoors, physical distancing and MySejahtera check-in are no longer required, 
and fully vaccinated travellers and children aged 12 and below are exempted from pre-departure and on-
arrival tests. The relaxation of SOPs improved social activities in the community. As a result, Malaysia’s total 
trade surged 33.6 per cent in May 2022, from RM170.9 billion in May 2021 to RM228.4 billion. Exports rose  
30.5 per cent to RM120.5 billion, while imports grew at a faster rate of 37.3 per cent to a record high of  
RM107.9 billion. Accordingly, the trade surplus slipped 8.3 per cent from the previous year to RM12.6 billion. 
Compared to April 2022, exports, total trade and trade surplus decreased by 5.6 per cent, 1.4 per cent and  
46.3 per cent respectively, while imports went up by 3.6 per cent.

Better exports fuelled increases in exports principally to Singapore by RM5.3 billion, followed by Hong Kong 
(+RM2.7 billion), the European Union (EU) (+RM2.3 billion), Indonesia (+RM1.8 billion) and the United States of 
America (USA) (+RM1.6 billion). Meanwhile, Singapore (+RM5.2 billion) steer headed imports, followed by Viet 
Nam (+RM4.0 billion), Taiwan (+RM2.6 billion), China (+RM2.3 billion) and the USA (+RM2.0 billion). Malaysia’s 
trade in May 2022 was mainly supported by China, Singapore, the USA and the EU with a total cumulative 
contribution of 46.2 per cent (May 2021: 48.6%).

Malaysia’s exports increased by 30.5 per cent year-on-year to record RM120.5 billion from  
RM92.3 billion in May 2021. As observed from Chart 16, the increase was due to continued growth in exports 
of Electrical and electronic (E&E) products (+RM14.3 billion, +45.3%), Palm Oil & and palm oil-based products  
(+RM4.7 billion, +59.5%) and Liquefied natural gas (LNG) (+RM1.8 billion, +60.6%). Simultaneously, exports 
of Refined petroleum products rebounded by registering an additional increase of RM5.4 billion (+91.4%). 
Meanwhile, exports of Rubber gloves persisted in a downward trend (-RM3.9 billion, -70.7%) for nine consecutive 
months along with a significant decrease in the volume. E&E products, Palm oil & palm oil-based products and 
Refined petroleum products were Malaysia’s major export products in May 2022 with an aggregate contribution 
of 57.9 per cent (May 2021: 49.1%).

Chart 16: Annual Percentage Change of Malaysia's Exports  
by Top 10 Major and Selected Products (%), May 2022

 
Malaysia’s imports continued to soar in May 2022, outpacing exports performance by registering a growth of  
37.3 per cent year-on-year to RM107.9 billion from RM78.6 billion as portrayed by all ten major products. 
The main players in the increment were E&E products and Crude petroleum with increases of RM11.5 billion 
(+48.0%) and RM1.3 billion (+113.3%) respectively as per Chart 17. Meanwhile, Refined petroleum products 
turned around (+RM5.0 billion, +80.8%) after posting a marginal decline in the previous month. Simultaneously, 
Non-monetary gold also rebounded to note a positive growth (RM1.3 billion, +113.1%) after six consecutive 
months of decline. E&E products, Refined petroleum products and, Non-monetary gold were the main 
contributors to Malaysia’s imports in May 2022 with a cumulative contribution of 45.6 per cent (May 2021: 
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40.0%). Malaysia’s total trade retained its strong performance in June 2022, recorded a growth of 43.4 per cent in 
the same period of preceding year. Exports and imports reached a new high value of RM146.2 billion and 
RM124.2 billion, respectively. In terms of growth, exports expanded 38.8 per cent while imports surged 
49.3 per cent.

Chart 17: Annual Percentage Change of Malaysia's Imports  
by Top 10 Major and Selected Products (%), May 2022

 
Exports and imports by major trading partners continued to rise in May 2022 except of Hong Kong's exports as 
in Chart 18.

Chart 18: Annual Percentage Change of Exports and Imports  
for Malaysia's Top 10 Trading Partners (%), May 2022

 
Based on the External trade statistics by state for May 2022, the total trade increased RM57.5 billion or  
33.6 per cent to RM228.4 billion, year-on-year. The increase was attributed to favourable performances 
mainly in Pulau Pinang which rose by RM24.0 billion (+57.5%), followed by Johor RM10.4 billion (+29.3%),  
W.P. Kuala Lumpur RM6.3 billion (+73.9%), Selangor RM6.1 billion (+15.1%), Sarawak RM4.2 billion (+46.7%), 
Kedah RM2.8 billion (+36.3%), Sabah RM1.1 billion (+34.7%), W.P. Labuan RM1.1 billion (+141.5%), Negeri 
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Sembilan RM1.0 billion (+22.6%), Pahang RM893.5 million (+20.9%), Perak RM296.1 million (+5.3%) and Perlis  
RM15.8 million (+8.5%). However, total trade decreased in Melaka RM1.1 billion (-18.6%), Terengganu  
RM116.6 million (-4.9%) and Kelantan RM33.5 million (-6.6%).

Total exports surged by RM28.2 billion or 30.5 per cent to RM120.5 billion compared to the same period last year. 
The growth was driven by higher exports in Pulau Pinang (+RM13.3 billion), Johor (+RM5.2 billion), Sarawak 
(+RM3.6 billion), W.P. Kuala Lumpur (+RM2.9 billion), Selangor (+RM2.2 billion), W.P. Labuan (+RM1.1 billion), 
Kedah (+RM1.1 billion), Sabah (+RM903.5 million), Pahang (+RM56.1 million) and Perlis (+RM30.1 million). 
However, exports declined in Melaka (-RM951.0 million), Perak (-RM443.8 million), Terengganu (-RM375.1 
million), Negeri Sembilan (-RM193.9 million) and Kelantan (-RM25.0 million) as shown in Exhibit 2.  

At the same time, imports increased by RM29.3 billion (+37.3%) in May 2022 compared to the same month of 
the previous year. States that recorded higher imports were Pulau Pinang (+RM10.7 billion), Johor (+RM5.2 
billion), Selangor (+RM3.8 billion), W.P. Kuala Lumpur (+RM3.4 billion), Kedah (+RM1.8 billion), Negeri 
Sembilan (+RM1.2 billion), Pahang (+RM837.4 million), Perak (+RM739.9 million), Sarawak (+RM573.2 
million), Terengganu (+RM258.5 million) and Sabah (+RM215.4 million). However, imports decreased in Melaka 
(-RM137.0 million), Perlis  (-RM14.3 million), Kelantan (-RM8.5 million) and W.P. Labuan (-RM1.2 million).

Five states remained to dominate the country’s exports, accounting for 82.1 per cent of total exports. Pulau 
Pinang persisted as the top exporter with a share of 31.0 per cent, followed by Johor (21.0%), Selangor (16.8%), 
Sarawak (8.8%) and W.P. Kuala Lumpur (4.5%). Meanwhile, as for imports, Pulau Pinang was the largest 
contributor with a share of 26.3 per cent, followed by Selangor (24.1%), Johor (19.1%), W.P. Kuala Lumpur 
(8.8%) and Kedah (5.8%).

Exhibit 2: Exports and Imports by State, May 2021 and May 2022

According to the Global Trade Update of the United Nations Conference on Trade and Development (UNCTAD) 
published on 7 July 2022, the increase in value of global trade currently was fuelled by rising commodity prices 
as trade volumes increased to a much lower extent. Similarly, the conflict in Ukraine is starting to have an 
impact on international trade, largely due to rising prices. Global trade growth is expected to remain positive 
but continue to slumber during the second quarter of 2022. Malaysia’s total trade surged 43.4 per cent in June 
2022, from RM188.5 billion in June 2021 to RM270.4 billion contributed by increases in imports of 49.3 per cent 
to RM124.2 billion and exports which grew 38.8 per cent to RM146.2 billion. Consequently, the trade surplus 
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EXTERNAL SECTOR
dropped marginally by 0.8 per cent from a year before to RM21.9 billion. Compared to May 2022, all exports, 
imports, total trade and trade surplus showed a favourable performance with positive growths of 21.3 per cent, 
15.2 per cent, 18.4 per cent and 72.7 per cent, respectively.

With inflationary pressures intensifying and the latest subvariants of Omicron, Malaysia’s economy once 
again is facing new and challenging trade-offs. Despite the growing number of COVID-19 daily cases, the 
Prime Minister Datuk Seri Ismail Sabri Yaakob has stated that there are no plans on shutting any economic 
sectors1. On the other hand, the government advised individuals who have not taken their booster dose to do 
so immediately to help in facing new variants of the virus, especially the more infectious Omicron BA.5 variant. 
Furthermore, the Bank Negara Malaysia recently announced  increase in overnight policy rate (OPR) to curb  
inflationary pressures must be considered given its potential impact on Malaysia’s future economic prospects.

1   https://pmr.penerangan.gov.my/?p=16465

Note: This article used preliminary statistics from the reference month’s publication.
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Labour Scenario
In line with the transition phase to endemic, Malaysia’s economic situation improved, with all economic activities 
including activities prohibited from operating (negative list) by Majlis Keselamatan Negara continuing to operate 
during the month. Moreover, the situation of COVID-19 remained under control with no significant increases in 
daily new cases and low death rate reported. Favourable economic activity during the month spurred demand 
for goods and services, creating more opportunities for businesses to recover their losses. In addition, the 
labour market was also expected to expand as more demand and supply of labour prevailed in the market to 
meet the growing demands of economic activities. Thus, the labour force situation remained resilient during the 
month with steady employment growth while unemployment continued to improve. 

The number of employed persons in May 2022 increased further by 46.5 thousand persons (+0.3%) to record 
15.90 million persons (April 2022: 15.85 million persons). Similarly, the employment-to-population ratio that 
indicates the country’s ability to create employment rose 0.1 percentage points to 66.8 per cent as against  
66.7 per cent in the previous month. Year-on-year comparison, the number of employed persons remained in an 
upward trend with an increase of 3.4 per cent (+529.2 thousand persons) as compared to 15.37 million persons 
in May 2021. Accordingly, the employment-to-population ratio grew 1.4 percentage points  (May 2021: 65.4%) 
as shown in Chart 19.

Chart 19: Employed Persons and Employment-to-Population Ratio, January 2018 - May 2022

 
Further analysis by the economic sector revealed that the Services sector continued to record positive 
employment growth particularly in activities of Wholesales & retail trade; Information & communication; and 
Food & beverage services. On the contrary, the number of employed persons for the Mining & quarrying sector 
remained on a declining trend while Agriculture, Manufacturing and Construction sectors persisted on a positive 
trend.

By status in employment, the employee’s category contributed to the largest composition of employed persons 
of 76.2 per cent,  increased 0.2 per cent (+20.1 thousand persons) to record 12.11 million persons as compared 
to the previous month (April 2022: 12.09 million persons). Meanwhile, the own-account workers also improved 
with an addition of 20.4 thousand persons (0.7%) to record 2.74 million persons (April 2022: 2.72 million 
persons). This category largely was the daily income earners working as small business operators such as 
small retailers; hawkers sellers in markets and stalls; as well as smallholders (Chart 20).
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Chart 20: Employed Person by Status in Employment, April 2022 and May 2022

 
In May 2022, the unemployment rate remained at 3.9 per cent while the number of unemployed persons 
dropped 1.8 per cent (-11.6 thousand persons) to record 637.7 thousand unemployed persons. Compared 
to May 2021, the unemployment rate decreased by 0.6 percentage points compared to 4.5 per cent in the 
same month a year earlier. Similarly, the number of unemployed persons was also on a declining trend 
for fourteen consecutive months with a decline of  12.4 per cent or equivalent to 90.4 thousand persons  
(May 2021: 728.1 thousand persons) as depicted in Chart 21.

Chart 21: Unemployed Persons and Unemployment Rate, 1982 - 2021 and January 2020 - May 2022

The majority (83.7%) of unemployed persons were those who were available and were actively seeking a job 
or also known as actively unemployed. Among this group, more than half (58.6%) were unemployed for less 
than three months while 6.9 per cent were those who had been in long-term unemployment for more than a 
year. Meanwhile, the number of the inactively unemployed or discouraged group who believed that there were 
no jobs available, decreased further by 2.5 per cent (-2.6 per thousand persons) to 103.8 thousand persons  
(April 2022: 106.4 thousand persons) as shown in Chart 22.

Chart 22: Unemployed Persons by Category and Duration of Unemployment, April 2022 and May 2022

LABOUR SCENARIO
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During the month, the number of labour force posted a month-on-month increase of 0.2 per cent (+35.0 thousand 
persons) to register 16.54 million persons (April 2022: 16.50 million persons). Subsequently, the labour force 
participation rate (LFPR) rose marginally to 69.5 per cent (April 2022: 69.4%). When comparing with the same 
month of the previous year, the number of labour force improved 2.7 per cent to record 438.9 thousand persons 
(May 2021: 16.10 million persons). Hence, the LFPR increased by 1.0 percentage points as compared to  
68.5 per cent in May 2021 (Chart 23),

Chart 23: Labour Force and LFPR, 1982 - 2021 and January 2020 - May 2022

 
 
The number of persons outside labour force in May 2022 remained on a downward trend for ten consecutive 
months with a reduction of 10.1 thousand persons (-0.1%) to record 7.26 million persons as compared to  
7.27 million persons in April 2022. Housework/ family responsibilities was the main reason for outside labour 
force, contributing a share of 42.2 per cent, followed by schooling/ training category of 40.0 per cent (Chart 24).

Chart 24: Share of the Outside Labour Force by Reasons for Not Seeking Work,  
April 2022 and May 2022

 
 
The market crisis of rising commodity prices has an indirect impact on Malaysia’s economic development. 
Rising prices of goods will lead to inflation which will affect the country’s economic recovery. In addition, China’s 
Zero-COVID Policy has caused shortages and delays in the supply of materials, affecting the global market, 
especially in the manufacturing sector. 

However, the operation of all economic sectors and social activities is observed as a contributing factor to 
the increase in demand for labour. In addition, the influx of foreign labour into the country to address labour 
shortages in certain industries is also foreseen as a positive element in ensuring that the labour market remains 
stable albeit at the expense of increased competition and a tight labour market. As a result, the labour market 
is anticipated to be in a positive recovery momentum in the upcoming months, despite the impending effects of 
global inflationary pressure.

LABOUR SCENARIO
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Chart 1: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year), 
May 2021 – May 2022
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The issue of the increase in the prices of animal feed and fertiliser continued to exert pressure on food inflation 
in Malaysia, particularly chicken and vegetables. In addition, the increase in demand during the festive season 
in May 2022 especially from households and the food industry’s main sectors such as catering and hotels also 
contributed to this increase.  

National inflation in May 2022 rose 2.8 per cent to 126.6 as against 123.1 in the same month of the preceding 
year. All groups recorded increases except for Communication which remained unchanged as compared to 
the same month of the previous year. The incline in headline inflation was mainly driven by the year-on-year 
increase in Food & Non-Alcoholic Beverages group (5.2%) during the month, which was the highest increase 
since November 2011.

Besides, Transport increased 3.9 per cent followed by Restaurants & Hotels (3.7%); Furnishings, Household 
Equipment & Routine Household Maintenance (2.9%); Miscellaneous Goods & Services (1.9%) and Recreation 
Services & Culture (1.8%). Meanwhile, Housing, Water, Electricity, Gas & Other Fuels registered an increase of 
1.2 per cent while Education edged up 1.0 per cent. Both groups of Alcoholic Beverages & Tobacco and Health 
increased marginally by 0.4 per cent respectively as against May 2021 (Chart 25).

Chart 25: Overall CPI, Transport and Food & Non-Alcoholic Beverages (Year-on-Year),  
May 2021 - May 2022

 
Inflation in Transport increased 3.9 per cent in May 2022 as compared to the same month of the preceding 
year. This rise was contributed by the increment in the sub-group of Operation of personal transport equipment 
(5.4%). Nevertheless, the decline in the Transport services sub-group (-9.3%) has eased the inflation in this 
group. 

The average price of Unleaded Petrol RON97 went up by 63.8 per cent (RM4.26 per liter) as compared to 
RM2.60 in the same month of the preceding year. The increase in fuel prices was a direct impact of the rise in 
the price of Brent crude oil (65.2% year-on-year) to USD112.37 per barrel in May 2022 (Chart 26). 
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Chart 26: Average Price of Fuel, May 2021 - May 2022

 
Food & Non-Alcoholic Beverages which are the largest component of household spending recorded the highest 
increase of inflation since November 2011, at 5.2 per cent in May 2022 as compared to the same month of the 
previous year. This group contributed 29.5 per cent of total CPI weight. The increase for this group was largely 
due to the surge in the component for Food at home which inclined 5.5 per cent as compared to a growth of  
4.1 per cent recorded in April 2022 (Table 4).

Table 4: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages  
(Year-on-Year), May 2022

 
 
The continuous rise in world food commodity prices has a direct impact on agricultural production inputs and 
subsequently may attribute to the increase in the price of food products. In particular, the price increase in 
food commodities such as corn and wheat as well as fertilisers are expected to continue to put pressure 
on national inflation, especially for food inflation. Moreover, Malaysia’s inflation increased 3.4 per cent to  
127.4 in June 2022, mainly affected by Food index which increased 6.1 per cent. Meanwhile, headline inflation rose  
3.4 per cent influenced by positive growth in other groups excluding Communications.

PRICES

Source: Department of Statistics, Malaysia

Table 1: Subgroup of Food & Non-Alcoholic Beverages, May 2022 
(Percentage Change)

Main Group Weight Year-on-Year (%)
May 2022

Food & Non-Alcoholic Beverages 29.5 5.2 

Food 28.4 5.3

Food at Home 16.9 5.5

Rice, Bread & Other Cereals 3.5 3.4

Meat 2.5 9.5

Fish & Seafood 4.0 4.3

Milk, Cheese & Eggs 1.5 8.0

Oil & Fats 0.6 3.7

Fruits 1.2 2.8

Vegetables 2.1 8.1

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 2.5

Food Products n.e.c 1.0 4.4

Food Away From Home 11.5 5.1

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 1.9

Chart 2: Average Price of Fuel, May 2021 – May 2022
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Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

May
2022

May
2021

April
2022

May 
2022

May
2021

April
2022

May 
2022

TOTAL 100.00 124.1 11.9 11.0 11.2 1.0 0.2 1.2

Agriculture, forestry & fishing A 6.73 175.0 60.0 18.0 16.7 2.0 -2.9 0.9

Mining B 7.93 105.9 68.5 18.4 20.6 2.1 -6.6 4.0

Manufacturing C 81.57 121.8 5.0 9.8 10.1 0.7 1.4 1.0

Electricity & gas supply D 3.44 117.2 0.1 0.6 -0.6 0.7 0.7 -0.5

Water supply E 0.33 113.9 1.5 1.2 1.2 0.1 0.2 0.1

Producer Price Index (PPI) Local Production
On a year-on-year basis, Malaysia’s Producer Price Index which measures the prices of goods at factory gates 
increased by 11.2 per cent in May 2022 as compared to 11.0 per cent recorded in April 2022. The increase was 
attributed to Mining index which increased 20.6 per cent as compared to 18.4 per cent in April 2022. Index of 
Agriculture, forestry & fishing grew by 16.7 per cent (April 2022: 18.0%), mainly led by the increase in indices 
of Growing of perennial crops (21.2%), Fishing (11.3%), and Growing of non-perennial crops (7.8%). In May 
2022, the Manufacturing index registered a double-digit increase of 10.1 per cent for the first time since August 
2011 (10.6%), underpinned by an increase in indices of sub-sectors, namely Manufacture of vegetable & animal 
oils & fats (24.5%), Manufacture of refined petroleum products (22.9%), and Manufacture of basic chemicals, 
fertilizers & nitrogen compounds, plastics & synthetic rubber in primary forms (13.3%). In addition, the Water 
supply index increased 1.2 per cent, while Electricity & gas supply index decreased 0.6 per cent.

In terms of month-on-month comparison, the PPI local production rose 1.2 per cent as compared to 0.2 per cent 
recorded in the previous month. The growth was mainly contributed by Mining index which posted an increase 
of 4.0 per cent (April 2022: -6.6%), driven by the rise in indices of Crude oil (4.3%) and Natural gas (3.1%). 
Meanwhile, the Manufacturing index grew 1.0 per cent due to the increase in indices of sub-sectors namely 
Manufacture of vegetable & animal oils & fats (2.6%), Manufacture of refined petroleum products (1.3%), and 
Manufacture of consumer electronics (1.1%). Agriculture, forestry & fishing index also increased 0.9 per cent 
(April 2022: -2.9%), underpinned by the increase in indices of Chicken (3.8%) and Oil palm fresh fruit bunches 
(0.8%). In addition, vegetables indices such as Water spinach, Cucumbers, Chinese mustard, Long beans, and 
Round cabbages also increased. Water supply index increased slightly by 0.1 per cent, while Electricity & gas 
supply index decreased 0.5 per cent (Table 5).

Table 5: Producer Price Index Local Production by Sector, Malaysia

 
The index of Crude materials for further processing grew 17.3 per cent in May 2022 in comparison to  
17.1 per cent in April 2022. The growth was supported by indices of Non-food materials (19.8%) and Foodstuffs 
& feedstuffs (3.8%). Similarly, the index of Intermediate materials, supplies & components continued to record a 
higher increase of 13.5 per cent in May 2022 (April 2022: 13.1%), driven by an increase in indices of Processed 
fuel & lubricants (18.7%), Materials & components for manufacturing (15.0%) and Supplies (5.7%). Finished 
goods index also went up by 1.0 per cent in May 2022 (April 2022: 1.1%), attributed to the increase in the 
Finished consumer foods (6.5%) index (Chart 27).
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Chart 1: Producer Price Index by Stage of Processing, May 2021 – May 2022 (Year-on-Year)
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Chart 27: Producer Price Index by Stage of Processing (Year-on-Year), May 2021 - May 2022

 
 
The double-digit increase in PPI in Malaysia was in line with the rise in inflation at the producer level for 
selected countries. Inflation at the producer level in the United Kingdom rose 15.7 per cent in May 2022, up from  
14.7 per cent in April 2022. The increase was driven by higher prices for fuel and raw materials, which rose 
more than 22.0 per cent annually. Meanwhile rising prices of gasoline and energy products contributed to 
a 10.8 per cent increase in the inflation at the producer level for the United States in May 2022. A similar 
situation happened in Southeast Asia countries such as Thailand, where producer-level inflation recorded a  
13.3 per cent increase in May 2022 (April 2022: 12.8%) following the increase in the Manufacturing and Mining 
sectors. In the meantime, Malaysia’s Producer Price Index eased to 10.9 per cent in June 2022 as compared 
to 11.2 per cent recorded in May 2022 propelled by the expansion in almost all sectors except for utility sectors.
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WAY FORWARD
The change to the endemic phase has provided a timely lifeline for businesses and residents to carry out 
economic and social activities with minimal standard operating procedures. The month of May this year falls as 
the Aidilfitri celebration, which is highly anticipated after two years of celebration in the middle of the pandemic. 
The celebration provides business opportunities as demand for goods increases, as reflected by wholesale 
and retail trade data. Furthermore, external demand remained buoyed as demand outstripped production due 
to Covid-19 and the ongoing Russia-Ukraine conflict. However, continuous rising food and commodity prices 
pushed inflation to a new level, with some countries experiencing double-digit inflation rates, such as Türkiye at 
almost 79 per cent. Meanwhile, Federal Reserve (USA) hiked interest rates for a fourth time and was followed 
through by other central banks worldwide. Malaysia’s economic indicators remained resilient, supported by 
domestic and external demand. 

In terms of international trade, Malaysia’s total trade in May jumped to RM228.4 billion or grew  
33.6 per cent from May 2021 at RM170.9 billion as exports rose 30.5 per cent (RM120.5 billion) and 
imports surged 37.3 per cent (RM107.9) billion. The trade surplus shrank by 8.3 per cent to RM12.6 billion 
(April 2022: RM23.5 billion). The main players for exports were Electrical & Electronic products, Palm 
oil & palm oil-based products and Refined petroleum products. On the other hand, imports were driven 
by Electrical & Electronic products and Crude petroleum. Moreover, Malaysia’s total trade continued its 
strong performance in June 2022, with a value of RM270.4 billion and subsequently recorded a growth of  
43.4 per cent from RM188.5 billion in the same period of preceding year.

As for the sectoral performances, IPI grew at a moderate pace of 4.1 per cent in May 2022 supported by 
Manufacturing index which rose 6.9 per cent and Electricity sector grew 2.8 per cent. On the other hand, the 
decline in Mining index by 4.9 per cent has affected the overall performance of IPI. The Manufacturing index 
which recorded a growth of 8.7 per cent (April 2022: 6.9%) and 6.1 per cent (April 2022: 5.8%) was supported by 
domestic-oriented and export-oriented segments. Meanwhile, the lacklustre performance in Mining index was 
contributed by a decline in Crude Oil & Condensate (-6.7%) and Natural Gas (-3.6%). The Manufacturing sector 
sales increased by RM19.3 billion to RM142.0 billion as compared to May 2021 (RM122.7 billion), an increase 
of 15.7 per cent (April 2022:13.2%). The double-digit performance was dominated by Electrical & Electronic 
Products, Food, Beverages & Tobacco Products and Petroleum, Chemical, Rubber & Plastic Products. 

The Wholesale & Retail Trade set a new record again in May to reach RM129.8 billion (April 2022: 128 billion), 
an increase of 19.9 per cent compared to May 2021 (RM108.2 billion) as consumer spending for the Aidilfitri 
celebration. All segments produced strong growth, led by Retail Trade sub-sector group with a 29.9 per cent 
increment to record RM56.3 billion, followed by Wholesale Trade grew 11.7 per cent (RM6.3 billion) and; Motor 
Vehicles rose 20.1 per cent (RM2.3 billion). Meanwhile, the labour force outlook remained on a positive trajectory 
as the number of employed persons in May 2022 added 46.5 thousand persons to a record 15.90 million 
persons (April 2022: 15.85 million persons), increasing by 0.3 percentage points. The unemployment rate is 
steady at 3.9 per cent, and the number of unemployed persons reduced by 11.6 thousand persons or a decline 
1.8 per cent to record 637.7 thousand unemployed persons compared to the same month in the preceding year.

The consumer price index (CPI) for May inched up to 126.6 or grew 2.8 per cent (April 2022: 2.3%) annually 
as all groups recorded an increment except for Communication remained unchanged. The Aidilfitri celebration 
has created an extraordinary demand for food, raw materials, transport, tourism, and a household item. The 
largest component in CPI led by Food & Non-Alcoholic Beverages group, rose 5.2%, the highest increase since 
November 2011. Considering June 2022, Malaysia’s inflation increased 3.4 per cent to 127.4 as against 123.2 
in the same month of the preceding year. Meanwhile,producer price index (PPI) recorded double-digit growth 
of 11.2 per cent as compared to the same month in the preceding year, driven by Mining index which increased 
20.6 per cent and Agriculture, forestry & fishing index grew by 16.7 per cent. Furthermore, Manufacturing 
index registered a double-digit increase of 10.1 per cent since August 2011 (10.6%). However, for June 2022 
Producer Price Index registered 10.9 per cent as compared to 11.2 per cent recorded in May 2022.
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WAY FORWARD
The economic outlook for Asia and the Pacific region has been lowered to 4.6 per cent this year by Asian 
Development Bank (ADB) as inflation and tightening monetary policy will hinder potential demand. In line with 
that, the Malaysia GDP forecast by the agency lowered to 5.8 per cent in 2022. In the meantime, the Bank Negara 
Malaysia raised the overnight policy rate for the second consecutive time by 25 basis points to 2.25 per cent 
to ease the inflation pressure. Meanwhile, the government will continue to reduce the cost of living, especially 
food prices by crafting short, medium and long-term policies. Currently, the government uses subsidies as a 
short-term tool to address the rising cost issue. Nevertheless, Malaysia’s external sector is expected to remain 
robust as production lags behind demand due to the Russian-Ukraine conflict and Covid-19. Moreover, the 
Leading Index in May 2022 rebounded to 2.2 per cent from a negative 0.5 per cent in April 2022, indicating 
better growth in the coming month. Nevertheless, the continuous rising prices and tightening monetary policy 
will hit the consumer pocket harder, affecting the demand for goods and services. 
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